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INDEPENDENT AUDITORS' REPORT Web: wwwrahmedmashuque.com
to the shareholders of
Agro Tech Foods (Bangladesh) Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Agro Tech Foods (Bangladesh) Private Limited, (the companyy),
which comprise the statement of financial position as at 31 March 2022, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 March 2022, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (1ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together
with ethical requirement that are relevant to our audit of the financial statements in Bangladesh, and we have
fulfilled our ethical responsibilities in accordance with these requirement. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards (IFRSs), the Companies Act 1994 and other
applicable laws and regulations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud

or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charge with governance are also responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the audit pf the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audil procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of inlernal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. But not for the purpose of expressing an opinion on the effectiveness of

the company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Company's ability to continue as a going concern. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internat controt that we

identify during our audit.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994 we also report the following:

a) we have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof,

b) in our opinion, proper books of account as required by law have been kept by the company so far as it
appeared from our examination of those books; and

¢) the statement of financial position and statement of profit or loss and other comprehensive income dealt with
by the report are in agreement with the books of account.

Dated: 25 April 2022 Ahmed Mashuque & Co.

Dhaka Chartered Accountants
Mashuque Ahmed FCA
Senior Partner and CEO
Enrolment number: 0690

DVC:
pea
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Agro Tech Foods (Bangladesh) Private Limited
Statement of financial position
As at 31 March 2022

Amount in Taka

Particulars Notes

31-Mar-22 31-Mar-21
Assets
Non Current assets
Property, plant and equipment 4 113,629,396 96,263,420
Capital work In progress 5 11,593,562 1,720,000
Deferred Tax Assets 6 17,464,314 16,858,182
142,687,272 114,841,602
Current assets
inventories 7 14,720,196 13,543,798
Account receivable 20,196 1,080,387
Advances, deposits and prepayments 8 3,830,026 2,149,370
Advance income tax 9 1,063,840 618,903
Cash and cash equivalents 10 36,327,699 25,130,508
55,962,157 42,532,966
Total assets 198,649,429 157,374,568
Shareholder's equity and Liabilities
Shareholder's equity
Share capital 11 249,795,410 179,795,410
Share money deposit 12 - 20,000,000
Retained earnings (66,124,384) (45,681,184)
193,671,026 154,114,226
Liabilities
Current liabllities
Trade and other payable 13 4,673,325 1,607,622
Advance from customer - 1,606,874
Provislon for income tax 14 305,078 145,946
4,978,403 3,260,342
Total shareholder's equity and liabilities 198,649,429 157,374,568

These financlal statements should be read in conjunction with annexed notes.

recior

Director

Dated: 25 April 2022
Dhaka.

Ahmed Mashuque & Co.
Chartered Accountants
Mashuque Ahmed FCA

Senior Partner and CEO
Enrolment number: 0690
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Agro Tech Foods (Bangladesh) Private Limited
Statement of profit or loss and other comprehensive income
For the year ended 31 March 2022

Particulars Notes Amount in Taka
T 2021-2022 2020-2021

Revenue 46 [ 30,957,684 | [ 18,906,137 |
Tota! Revenue 30,957,684 18,906,137
Expenses
Cost of material consumed 16 19,797,573 11,084,350
Changes in inventories of finished goods 17 277,696 (172,449)
Manufacturing expense 18 3,335,618 2,123,767
Administrative expense 19 6,127,891 3,556,546
Selling and distributing expense 20 736,206 367,113
Employee benefits expense 21 5,513,604 3,666,625
Depreciation 4 6,833,195 6,653,110
Foreign exchange (gain)/ loss 223,004 || 114,604
Total Expense 41,844,787 27,283,566
Profit/{Loss) before tax (10,887,103) (8,377,428)
Income tax expense {443,903) 183,715
Current tax expense l 162._2?)“ 107,016
Deferred tax (Income)/ expense (806,132} | 86,699
Profit /{Loss) after tax (10,443,200) (8,571,144)
Other comprehensive income = =
Total comprehensive Incomel{loss) {10,443,200) (8,571,144)

(Transferred to statement of changes in equity)

These financial statements should be read in conjunction with annexed noles.

i . )/a'.v"h
byt Sl
Diri r Director

Signed in terms of our report of even date annexed.

Dated: 25 April 2022 Ahmed Mashuque & Co.
Dhaka. Chartered Accountants
Mashuque Ahmed FCA
Senior Partner and CEO
Enrolment number: 0690

DVC:
v g
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Agro Tech Foods (Bangladesh) Private Limited
Statemant of changes in equity
As at 31 March 2022

Amount In Taka
Share Money Retalned
Particulars Share capltal Deposit oamings Total

Balance as at 01 April 2020 179,795,410 - {47,083,165) 142,712,245
Addition during the year - 20,000,000 - 20,000,000

Prior period adjustment (26,875) (26,875}

Total comprehensive income {8.571,144) (8.571,144)
Balance as at 31 March 2021 179,795,410 20,000,000 {45,681,184) 154,114,226
Balance as at 01 Aprll 2021 179,795,410 20,000,000  (45,681.184) 154,114,226
Addition during the year 70,000,000 60,000,000 120,000,000
Transfer to share capltal (70,000,000) - {70,000,000)
Tolal comprehensive income - & (10,443,200) (10,443.200)
Balance as at 31 March 2022 248,795.410 - (55.124.384! 193,671,026

; These financial stalemenis should be read In conjunction wilh annexed noles. : 9{.‘4(/\
f i 5\\!‘0‘
D :

Direct Director

Signed in terms of our report of even date annexed.

Datad: 25 April 2022
Dhaka.
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Agro Tech Foods {Bangladesh) Private Limlted
Statement of cash flows
For the year ended 31 March 2022

Particulars Amount In Taka
2021-2022 2020-2021

A. Cash flows from operating actlvities

Profit(Lass) before tax (10,887,103) (8,377 ,428)
Adjustment of non cash ltems

Depreclation 5,833,195 6,553,110
Prior period adjustment 5

(4,053,808)

Changes in working capital
Inventories

Accounts recaivable

Advances, deposils and prepaymenis

Trade and Other Payable 1,718,062

Advance income tax (444,937)

Income tax expense (162,229

{675,968 {8,795,976)

Net cash flow from operating activities {4,720,878) (10,647,170)
B. Cash flows from investing activities

Acquisition of property, plant and equipment {22,479,171) {377,389)

Capital work In progress 11,693,662 1,720,000

Net cash used In investing activities (34,072,733) {2,097,389)
C. Cash flows from financing activities

Increase of share capilal 70,000,000 s |

Increasef{Decrease) of share money deposlts (EO‘DDG,OODJ 20,000,000
D. Netcash generated from financing activities 50,000,000 20,000,000
E. Netcash changes in cash and cash equlivalent (A+B+C) 11,197,391 ?.255.441
F. Opening cash and cash gguivelents 25,130,608 17.876,067

Closing cash and cash equivalents 36,327,899 25|130.EDB

These financial statements should be read in conjunction with annexed nates. \ . ’)’t"
ﬂy 7y =P
W Director

Signed in terms of our report of even date annexed.

Dated: 25 April 2022
Dhaka.

bl
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Agro Tech Foods (Bangladesh) Private Limited
Notes, comprising significant accounting pollcies and other explanatory information
As at and for the year ended 31 March 2022

Company and its activities

Background

Agro Tech Foods (Bangladesh) Pvi. LUd. ("the Company") was registerad in Bangladesh on 8 April 2012
with an authorized share capital of Tk 50,000,000 divided into 5,000.000 ordinary shares of Tk 10 each.n
2014, the Company increased its authorized share capilal to Tk 200.000:000 divided inte 20,000,000
ordinary shares of Tk 10 each.n 2021, the Company further fcreased its authorsed caplial lo

350,000,000 divided into 35,000,000 shares ordinary shares of Tk 10 each. It is 8 subsidiary company of
Agro Tech Foods Limited, India.

Nature of business

The company is mainly engaged in the manufactring and lrading of ACT Il popcorn.

Registered offlce
The address of the registered office of the company is Sakaswar, Madhyapara, Kaliakoir, Gazipur-1750,
Dhaka Bangladesh.

Basis of preparation
Statement of compliance

These financial statements have been prepared and the disclosure of Information are mada In
accordance with International Accounting Standards (IASs) and the Inlernational Financial Reporting
Standards (IFRS) as adopted in Bangladesh by the Financial Reporting Council , the Companies Acl
1994, and other relevant local Laws as applicable. The statement of financiel position and the slalement
of profit or loss and other comprehensive income have been prepared according to Internalional
Accounting Standard (IAS) 1:Presentation of Financial Stalements on accrual basis of accounting
following going concern assumption under generally accepted accounting principles.

Application of International Accounting Standards (IASs) and International Financial Reporting
Standards (IFSRs)

|AS-1 Presentation of Financial Statements

1AS-2 Inventories

|AS-7 Statament of Cash Flows

1AS-8 Accounting Policies, Ghanges in Accounting Estimates and Errars
1AS-10 Events afler the Repotling Period

1AS-12 Income Taxes

1AS-16 Property, Plant and Equipment

1AS-19 Employee Benelils

1AS-21 The Effects of Changes In Foreign Exchange Rales
IAS-24 Related Party Disclosures

|AS-32 Financial Instruments: Presentation

1AS- 38 Impairment of Assals

IAS-37 Provisions, Gonlingenl Liabilities and Contingent Assels
|AS-38 Intangibles Assels

I1AS-39 Financial Instrumenis; Recognition and Measurement
IFRS-7 Finaneial Instruments: Disclosures

IFRS-8 Financial Instruments

IFRS-13 Fair Value Measurement

IFRS-15 Revenue from Contracts with Customer

Reperting perlod
The financial yaar of the company has been determined to be from 01 Aprit to 31 March each year. These
financial statements cover one year from 01 April 2021 to 31 March 2022 consistently.

Basls of accounting
The financial statements have been prepared under the accrual basis of accounting.
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Going concern

The financial stalements have been prepared on going concem pasis. As per the management
assessment, there is no material uncartainties related to events or conditlons which may cast significant
doubt upon the companies ability to conlinue as a going concern.

Basis of measurement

The financial stalemenis have been prepared on histarical cost basis except for certain assets which are
stated either at revalued amount of fair market valus as explained in the accompanying notes and,
therefare, do not teke into conslderation the effect of inflalion.

Data of authorization
The Board of Directors has authorized these financial statements on 25 April 2022.

Use of estimates and judgments )
The preparation of the financial slatements in conformity with Internalional Financial Reporting Standards
(IFRS) requires management ta make judgment, eslimates and assumptions Ihat affect the application'of
accounting policles and the reported amounts of asseis, liabilities, income and expenses. Actual resull
may differ from these estimates.

Functional and presentation currency

These financial statements are presenled in Bangladssh currency (Taka), which is both functional
currency and presentalion currency of the company. All amount have been rounded off to the nearest
Taka unless otherwise indicated.

Components of financial statements

The financial statements comprises of:

(i) Statement of financlal position &s at 31 March 2022:

(ii) Statement of profit or loss and other comprehensive income for the period from 01 April 2021 10 31
March 2022;

(i) Statement of changes in equity for the year ended 31 March.2022;

(iv) Statement of cash flows for the period from 01 April 2021 1o 31 March 2022,

(v) A summary of significant accounting policles and other explanatory information as at 31 March 2022
and for the year ended 31 March 2022,

Use of estimates and judgments

The preparation of the financial statements in conformily with Internaliofial Financial Reporting Standards
(IFRS) requires management 1o make judgment. eslimates and assumptions: thel affect the applicalion of
accounling policies and the reported amounts of assels. liabilities, income and expenses. Actual resull
may differ from these estimates.

Eslimates and underlying assumptions are reviewed on an Ongoing pasls. Revisions lo accounting
estimates are recognized In the year in which the estimates are revised and in any future periods affacted.

Judgements
Informalion about judgments made in applying accounting policies {hat have most significant effect on the
amount recognized in the financial statements is included in the following notes:

Nots1 3.01 Property, plant.and equipment

Notei 3.02 Inventories

Assurmption and estimation uncertainties
Infermation about -assumption and eslimalion uncerainitios that have a significant risk of resulting in a
material adjustment in the year is included in the following notes:

Note#  6.00 Dsferred TaxAssels

Nole# 14.00 Provision for income tax

Note# 13.01 Accrued Expenses
Comparative Information
Comparalive information have been disclosed for all numerical information in the financial statemenls
when [t is relevant for understanding the current period's financial statemenls. Ptevious year's figure has
vesn re-arranged whenever considered necessary (o ensure comparabllity with the current year's
presentation as per1AS & Accounting policies, Changes in Accounling: Estimales and Ercors.
Materiality and aggregation
Each material class of similar ilems is presented separately in {he fiancial statements. ltems of
nature or function are presented separataly unless they are immatarial,
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Offsetting

Financial assets and liabilities are offset and net amount is raporled in the financial statements only when
there is legally-enforceable right Lo set-off the recognized amounts and lhe company intends lo sither to
setlle on the net basis, of to realize the assels and lo settle the llabilities simultanepusly.

Transactions in Foreign Currencies

Transactions in foreign currencies are recorded al Ihe exchange rale prevailing on the date of the
transaction. Monatary assels and liabilities denominaled In forelgn currencies are translaled into Taka at
the exchange rale using the closing rate. Foreign currency exchange differances afising on tha setllement
of monetary ilems or on lranslating monetary ftars at the end of Ihe reporling, period using closing rale
are recognized In the statement of profit or loss and other comprehensive income as per 1AS 21; "The
Effects of Changes In Foreign Exchange Rates".

Significant accounting policies

Propenrty, plant and equipment

a) Recognition and measurement

An item of property, plant and equipment that qualifies for recognition as an asset Is inltially recognized al
its cost of acquisition and subsequently atated al cos! less accumulated depreciation and Impaiment
losses, if any, In accordance with 1AS-16: Property, Plant and Equipment, The cosl of an item of property,
plant and equipment comprises its purchase price, import duties and non-refundable taxes, after

‘daducling trade discount and rebales, and any cosls directly atiribulable 1© bringing the asset to the

location and condition necessary for it lo be capable of operating in the intended manner.

Maintenance, renewals and belterment thal enhance the economic useful life of the property, plant and
equipment that improve lhs capacity and qualily or reduce substanfially the operating cost or
administration expenses are capitalized by adding il o' the related property, plant and equipment. Il any
significant parts of an item of property, plant and equipment have differenl useful lives, then they are
aceounied for as separate ilams of property, plant and equipment.

b) Subseguent cost

The cost of replacing or up-gradation of an fiam of properly, planl and equipment is recognized in the
carrying amotint of the item If it Is probable that the fulure economic benafits associated with the item will
flow to the company and lts cosl can be measured reliably. The carrying amount of the replaced
component is derecognized, The cosls of the day lo day servicing of propary, planl and equipment are
recagnized In profit or loss and alher comprehensive income as Incurred.

Capilal work in progress (CWIP) as the CWIP assel has nol yel been ready for use. Depreciation on each
class of properly, plant and equipment, CWIP Is recognized in the slatement of profit or loss and other
‘comprehansive Incoma based on the methods mentioned In the following lable.

c) Depreciation

Depreciation on property, plant and equipmant Is recognized againsl profit or loss on 3 slraight line
melhod over the estimated useful lives of each part of an item of properly, plant and equipment as s
most closely reflacts lhe expected paltsrn of consumplion of the fulure economic benefils embodied in the
assets, Depreciation is charged. from \he date of acqulsilion and no depreciation is charged in the manlh
of disposal.. The depreciation rates are as follows:

Assets Category Estimated lifetime
Building 20 years
Plant & machinery 10 years
Factory equipment 20 years
Equipment and appliances 6 years
Computer and peripherals 5 years
Furniture and fixture 5 years

d} Impairment
The carrying value of the Company's assels is reviewed lo determine whether there is any indication of
impairment at ihe reporting date. If any such indication exisls, the asset's recoverable amount is estimaled.
An impairment loss Is recognized whenever the carrying amount ol Ihe assets or its cash-generaling unit
axceeds its recoverable amount. Impairment losses, if any, acoonizad in the statement of profit or loss
and other comprehensive income in the year concerned.




3.02

3.03

3.04

3.05

3.06

3.07

3.08

e) Derecognition

An item of properly. plant.and equipment is derecognized upan disposal or when no fulure economic
benefits are expaclad from ils use or disposal. Any gain or loss on darecognilion of an ilem of properly,
plant and equipment is determined as the difference between the neldisposal proceeds and the carmying
amount of the-asset and is recognized in the statement of profitior loss and other comprehensive income
as applicable. When fevaluad assels are disposed of, the amounts included in the revalualion surplus are
transferred to retained earnings.

Inventorles

Invaniories comprise of Raw Malerials, Packing Materials, Work in Process, Finished Goods, Semi

Finished Gaods, Inventory in Transi, Spare Parts and Ganeral Slores . These inventories excepl

invantary in transit are valued at lower of cost and net realizable value. The cost of inventories is

dalermined by using the weighted average cost formuia, and Il includes expendityre incutred In acquiring
the inventories, produclion or conversion cosls and other cosis incured in bringing them to (heir existing

logation and condition. Where necessary, allowance is provided for damaged. obsolele and slow moving

itams lo adjust the carrying amount of inventories 1o the lower of cost and ne! realizable value &s per 1AS-
02 Invenlories, In the case of finished goods and work-in-progress, cosl includes an appropriale share of
production overheads based on normal operating capacity.

Advances, Deposits and Prepayments

Advances are initially measured at cost. After initial recognition, advances are carrled al cost less
deductions, adjustments or charges to other account heads.

Deposits are measured at payment value.
Prepayments are Initially measured at cost. After initial recognition, prepayments are carried at cost less

‘¢harges la \Hg statement of proflt or loss and othar comprehensive income.

Cash and bank balances

Cash and bank balances includes banks on current and deposit accounts, which held and available for
use by the company without any restriction.

Statement of cash flows

Cash flow from oparating activities have been prepared and presented under the direct method in
accordance with the requirements of 1AS 7 Staternents of Cash flows.

Employee benefit scheme

The company has accounted for and disclosed employee benefils in compliance with the provisions of IAS
19: Employse Benefits. The cost of employee benelits is charged off as revanue expenditure in the period
to which the contributions relale.

The company's employee benefits include the following:

Short-term employee benefits

Shortterm employee benefits include salaries, bonuses, leave encashment, etc. Obligations for such
benefils are measured on an undiscounted basis and are expensed as the related service is provided.

Provisions
In accordance with the guidelines as prescribed by IAS 37: Provisions, conlingent labifities and
conlingent assets provisions are recognized when all the following criteria are met :

-When the company has a present obligation as a result of past evenl,

- When it is probable that an outflow of resources embodying economic benefits will be required to sellle
the obligation; and

. Reliable estimate can be made of the amotnt of the obligation.

Current tax
As per International Accounting Standards (IAS) 12! "Income Tax", income 1ax expense comprises of
current lax and deferred tax. Income lax expense is recognized in the statement of profil or loss and other
comprehensive income except o the extent that it relates to items recognized diraclly in equity o in other
comprehensive income {OC}), in which case it is recognized in equily.
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Daferred Tax Assets

As per Internalional Accounling Standards {1AS) 12: “Income Tax", deferred tax assel is recognized for
unused lax losses, unusad tax credits and deduclible temparary differences to lhe extent that it is probable
that future taxable profits will be available againsi which they can beused. Ilis reviewed at gach repoerting
dale and reduced to the extent that il is no longer probable that the related tax penefit will be realized and
such reductions are reversad whan the probabilily of future taxable profits improve.

Deferred Tax Liabllitles

As per Internationel Accounting Standards (IAS) 12: “Income Tax", defarred tax ligbililes are the amount of
income tax payable in the future periods in respect of taxable temporary differances. Provision for deferred
tax liabilities is made el the rate applied on the amount of lemporary difference betwesn accounling base
and tax base of assets and liabllitles.

Finance ¢osts

Finance costs comprise interest expenss on short term borrowings.

Financial instruments
A financial inslrument Is any conlracl that gives rise to a financial asset of ane entity and a financial
liability or equity Instrument of anolher entity.

Financlal assets

The company Initially recognizes receivables and deposils on the date that they are originated. All other
financial assets are recognized initially on the date at which the company becomes 2@ party to the
contractual provisions of the transaction.

The company derecagnizes a financial asset when lhe contractual rights or probabilities of receiving the
cash flows from the asset expire, or it transfers the rights to receive the conlractual cash flows on the
financial assst in a transaclion in which substantially all the risks and rewards of ownership of the
financial asset are transferred.

Accounis recelvable

Accounts receivable is stated net of provisions, if any.

Cash and bank balances

Cash and bank balances conslst cash in hand, bank deposits, which were held and availatle for use of
the company without any restriction.

Financial liablity

The company inltially recognizes all financial liabilities en the transaclion date at which the company
becomes a party to the contractual provisions of the liability.

The company derecognizes a financial liability when its contractual obligations are discharged of
cancelled or expire.

Trade and other payables

Trade and other payables and other financial liabiliies are recognized when conltraclual obligations
arising from past evenls are certain and the settiement of which is expected to result in an outflow from
the company of resources embodying economic benefits.

Revenus recognition
The Company has applied IFRS 15 "Revenue fror Coniracts with Customers” for annual reporting peficds
beginning on or after 01 January 2018. IFRS 15 provides & single, principles-based approach to the
recagnition of revenue from all contracls with customers. It focuses on \he identification of performance
abiligations in a contract and requires revenue to be recognizad when or as those performance obligations
are satisfled.
‘The new standard is based on the principle that revenus is recognized when control of goods or senvices
\ransfers to a cuslomer, 50 the concepl aof control replaces the exisling concapl.of risks and rawards. This
standard combines, enhances and replaces specific guidance. on tecognizing revenue: with a single
standard. A new five-siep process must be applied before revenue from conlract with customer can be
recognized:

i. \dentify the contracts with customers;

i, Identify the separate performance obligation;

iit, Delermine the transaction price of the contract:

iy.  Allacate the transaction price lo each of the separate perfarmance obligations; and

V. Recognize the revenue as each performance obligation is salisfied.
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Events after the reporting date

In accorddnce with IAS 10; Evénts aftgr the reparting, period, amount recognized in the financial
slalements are adjusted lor event after the reporting period Ihal provida add|lional evidance of condilions
thal existed gt the end of the reporling pericd. No adjustment s given in the financial stalemenls for aven!
after the reporting period that are indicative of condilions that arose after the: reporting period. Material
non-adjusting evenls are disclosed in the financial stalements.

Share capltal
Paid up capilal represents total amount of shareholders capital that has been paid in full by the or.dinary
sharehalders. Holders of ordinary shares are entitled to receive dividends as declared from lime lo time.

Earning per share
The Company calculates ils earnings par share in accordance with IAS 33: Earning per share

Basic earnings 5

This represents earnings far the year attributablél to ordinary shareholders. As there weré no preference
shares requiring returns or dividends, minorily Int2rest or extraordinary items, the net profit after tax for the
year has baen considered as fully attributable to the ordinary shareholders.

Basic eamings per share

This has been calculated by dividing the basic earnings by the weighted average number of ordinary
shares outstanding during the year.

Financial rlsk management policles

The management of the company has the overall responsibllity for the establishment and oversight of the
company's risk management framework. Financial risk management policies require establishing
standard procedures lo identify and analyze the main risks to which the company is exposed and
continually deploying and managing risk management systems designed to eliminale or reduce the
probability that risks will arise and to limil their impacl.

Page 12 of 17
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31-Mar-22 31-Mar-21
6.00 Deferred tax assets
Deferred tax assels 2?.900.ﬂ l 20,342,567
Deferred tax liabillties {10,435.950)| | (12.484,385)| [
Net deferred tax assets 17,464,314 16,858,182 |
7.00 Inventories ) I
Raw materials 11,681,200 3.991,4F] |
Packing materials 3,028,996 4,274,696 |
Finished goods - 277,695 .
14,720,196 13,543,798 !
8,00 Advances, deposits and prepayments
Advances
Advances to Supplier - 428,750
Advance to employee 40,000 40,000
Other advance - -
VAT currant account (Notes 8.01) 2,683,224 897,318
Deposits
Dhaka Palli Vidyut Samiti for electricity 593,600 503,600
Prepayments
Prepayment-Insurance £13,202 189,704
S0 _ 2M93T0
8.01 VAT current account
Current account balance - 232,247
VAT recaivable 2,683,224 665,069
2,693.2 24 897,316

9.00 Advance income tax

Opening balance 618,903 118,436
Addition during the year 444 937 500,467 |
Closing balance 1,063,840 618,903

10.00 Cash and cash equlivalent

Cash at bank !

HK and Shanghai Banking Corp Ltd 35,703,021 24,504,440

Eastern Bank Limited 624,878 626.068

Total cash at bank 36,327,899 25,130,508
11.00 Share capital

Authorized share capltal

36,000,000 ordinary shares of Taka 10 each 350,000,000 | [__ 350,000,000 |

{ssued, subscribed & paid up share capital

24,979,541 ( previous year 17,979,541 ) ordinary shares of Taka 10 249,795,410 179,795,410

each

Shareholding position of the company is as follows :

Nurnber of r Value i ‘I Value in J
Shares Taka Teka

Agro Tech Foods Limited, India 24,979,041 240,790,410 \7 179,790,410
Mr. Sanjay Srivaslava 500 5.000 || 5,000
24,979,541 249,795410 179,795,410

%




12.00

13.00

13.01

14.00

15.00

16.00

17.00

18.00

Share money deposits
Share money deposit has been received through banking channel.

Trade and other payable
Accounts payable
Accrued Expenses {Note 13.01)

Accrued Expenses

Audit fees

Legal and professional fees
Witholding tax and VAT payable
Packaging Development
Securily charges

Employee banefils expense
Provisions for expenses
Electricity expense

Provision for income tax

Qpening balance
Add: Nel provision made during the year

Sales revenue
Domaslic sales
Export sales

Cost of materlal consumed
Opening balance

Raw and packing material
Add: Purchases

Purchase during the year
Less: Closing inventory
Raw and packing materlal
Total

Changes in Inventorles of finished goods
Opening invenlory of finished goods

Less: closing inventory of finished goods
Total

Manufacturing expense
Insurance expense
Caonsumable expenses
Electricity expenses
Laboratory expense
Manpower supply

Diesel & Fuel

Amount in Taka
31-Mar-22 31-Mar-21
[ . |[_20,000,000]
1,857,750 412,048
2,715,675 1,085,474
4,673,325 1,607,522
- 360,000
381,000 236,000
377,881 78,764
160,875 160,875
48,300 40,480
1,607,289 -
100,230 169,355
40,000 50,000
2,71 5!575 1,095,474
1 45,946 8,657
159,132 137,288
305,078 145,946
Amount in Taka
2021-2022 2020-2021
" 7,438,488 8,774,568
23,519:196 10,131,569
30,957,684 18,906,137
13,266,103 4,995,184
21,251,666 19,365,269
(14,720,196) {13,266,103)
19,797,573 11.084!350
277,695 105,246
- (277.695)
277,695 (172,449)
442,083 346,968
749,582 34,189
775,690 572,371
255,467 308,851
1,005,597 780,138
107,200 81,250
3,335,619 2,123,767




19.00

20.00

21.00

22.00

23.00

Amount In taka

2021-2022 2020-2021

Administrative expenses
Travelling and conveyance 23,740 35,895
Audit fees 400,000 400,000
Professlonal fees 1,622,500 1,480,658
License & subscription fees 63,635 66,712
Rates and taxes 40,804 51,600
Bank charges 273,924 171,501
Printing and stationery 6,894 4123
Legal charges 166,254 6,318
Pest control expenses 310,710 166,500
Securily charges 472,420 447,516
Communication expenses 52,840 54,058
Repair and maintenance 380,807 235,280
Insurance expense 1,313.263 436,478

5,127,891 3,556,546
Selling and distributing expense
Freight outward 419,176 83,624
C&F expenses 317,030 273,489

735!206 357,113

Employee benefits expense
Salary and allowances 4,842,622 3,658,000
Contribution to gratuity fund 861,667 -
Staff welfare 1 9315 8,625

5,613,604 3,666,525

=

Related party transaction

During the year the company carried out a number of transactions with related parties in the normal course of
business. Names of those related parties, nature of those transactions and their toial value have been set out
in accordance with the provisions of IAS 24: Related Party Disclosura .

Name of the related party | Nature of e Transaction during the year 2021-2022
transaction transaction 2 Transaction | &56ing Balance
value
Agro Tech Foods Limited Sales Parent 23,519,196 E
Agro Tech Foods Limiled | Share Capital Parent 50,000,000 50,000,000

Financial risk management

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
rmanagement framewark. The Company's risk management policies are established ta identify and analyse the
risks faced by he Company, lo set appropriale risk limils and controls, and lo monitor risks and adherence to
limits. Risk management policies, procedures and systems are reviewed regularly lo reflect changes in market
conditions and the Company's activilies.

The company has exposure lo the following risks from its use of financial instruments:
» Credit risks.
« Liquidity risks
o Market risk




